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Item 2.05 Costs Associated with Exit or Disposal Activities

On August 7, 2024, in an effort to streamline its organization, Fastly, Inc. (the “Company”) committed to a restructuring plan to reduce expenses (the “Plan”),
including a reduction of our global headcount by approximately 11% of our global full time employees. In connection with the Plan, the Company currently
estimates it will incur a charge of between approximately $9.5 million to $10.0 million in the third quarter of 2024, which consists primarily of cash
expenditures for severance payments, employee benefits, and related costs for the reduction in force and excludes an immaterial amount of non-cash charges
associated with stock-based compensation. The Company expects that the headcount reductions, including related cash payments, will be substantially
complete by the end of the fiscal year ending December 31, 2024. The estimates of expenses that the Company expects to incur in connection with the Plan are
subject to a number of assumptions and actual results may differ materially. The Company may also incur additional expenses not currently contemplated due
to events that may occur as a result of, or that are associated with, the Plan.

Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended about us and our industry that involve substantial risks and uncertainties. All statements other
than statements of historical facts contained in this Current Report on Form 8-K, including our future results of operations or financial condition, our plans to
improve operational efficiencies, timing and charges associated with our initiatives, our business strategy and plans, are forward-looking statements. In some
cases, you can identify forward-looking statements because they contain words such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “may,” “plan,”
“potential,” “project,” or “will” or the negative of these words or other similar terms or expressions. We caution you that the foregoing may not include all of
the forward-looking statements made in this Current Report on Form 8-K.
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You should not rely on forward-looking statements as predictions of future events. We have based the forward-looking statements contained in this Current
Report on Form 8-K primarily on our current expectations and projections about future events and trends, including our financial outlook, macroeconomic
uncertainty, and geo-political conflicts, that we believe may continue to affect our business, financial condition, results of operations, and prospects. These
forward-looking statements are subject to risks and uncertainties related to: our future financial and operating performance, including our outlook and
guidance, our operating performance, our ability to innovate, the success of our products and product enhancements, our customer acquisition and go-to-market
efforts, our ability to monetize, and our ability to deliver on our long-term strategy, as well as risks, uncertainties, and other factors described in “Risk Factors”
and elsewhere in our most recent periodic report filed with the U.S. Securities and Exchange Commission which is available on the SEC’s website at
www.sec.gov. In addition, any forward-looking statements contained in this Current Report on Form 8-K are based on assumptions that we believe to be
reasonable as of this date. We undertake no obligation to update any forward-looking statements to reflect events or circumstances after the date of this Current
Report on Form 8-K or to reflect new information or the occurrence of unanticipated events, including future developments related to geo-political conflicts
and macroeconomic conditions, except as required by law.
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